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G. ARVANITAKIS GROUP PLC

REPORT OF THE BOARD OF DIRECTORS

The Board of Directors presents its report and audited consolidated financial statements of the Company and its
subsidiaries (together with the Company, the "Group") for the year ended 31 December 2020.

Principal activities and nature of operations of the Group
The principal activities of the Group, which are unchanged from last year, are the investments in the tourism sector
and in commercial real estate.

Change of Company name
During 2021, the Company changed its name from G. ARVANITAKIS GROUP PLC to THE AZUR SELECTION PLC.

Review of current position, future developments and performance of the Group's business
The Group's development to date, financial results and position as presented in the consolidated financiat statements
are considered satisfactory.

Principal risks and uncertainties
The principal risks and uncertzinties faced by the Group are disclosed in notes 6, 7 and 30 of the consolidated
financial statements.

Use of financial instruments by the Group
The Group is exposed to interest rate risk and credit risk from the financial instruments it holds.

Interest rate risk

Interest rate risk is the risk that the value of financial instruments will fluctuate due to changes in market interest
rates. The Group's income and operating cash flows are substantially independent of changes in market interest rates
as the Group has no significant interest-bearing assets. The Group is exposed to interest rate risk in relation to its
non-current borrowings. Borrowings issued at variable rates expose the Group to cash flow interest rate risk.
Borrowings issued at fixed rates expose the Group to fair value interest rate risk. The Company's Management
manitors the interest rate fluctuations on a continuous basis and acts accordingly.

Credit risk

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the other party by failing to
meet an obligation. Credit risk arises from [cash and cash equivalents, contractual cash flows of debt investments
carried at amortised cost, at fair value through other comprehensive income (FVOCT) and at fair value through profit
or loss (FVTPL), favourable derivative financial instruments and deposits with banks and financial institutions, as welt
as credit exposures to wholesale and retail customers, including outstanding receivables and contract assets as well
as lease receivables. Further, credit risk arises from financial guarantees and credit related commitments.]

Credit risk is managed on a group basis. For banks and financial institutions, the Group has established policies
whereby the majority of bank balances are held with independently rated parties with a minimum rating of ['C'].

If wholesale customers are independently rated, these ratings are used. Otherwise, if there is no independent rating,
Management assesses the credit quality of the customer, taking into account its financial position, past experience
and other factors.[Individual credit limits and credit terms are set based on the credit quality of the customer in
accordance with limits set by the Board of Directors. The utilisation of credit limits is regularly monitored. Sales to
retail customers are settled in cash or using major credit cards.]

The Group's investments in debt instruments are considered to be low risk investments. The credit ratings of the
investments are monitored for credit deterioration.

Liguidity risk

Liquidity risk is the risk that arises when the maturity of assets and liabilities does not match. An unmatched position
potentially enhances profitability, but can also increase the risk of losses. The Group has procedures with the object
of minimising such losses such as maintaining sufficient cash and other highly liquid current assets and by having
available an adequate amount of committed credit facilities.

Results and Dividends

The Group's results for the year are set out on page 9. The Board of Directors, following consideration of the
availability of profits for distribution as well as the liquidity position of the Group, does not recommend the payment
of a dividend and the net profit for the year is retained.




G. ARVANITAKIS GROUP PLC

REPORT OF THE BOARD OF DIRECTORS

Share capital
There were no changes in the share capital of the Company during the year under review,

Corporate Governance Code
The Board of Directors, as at the date of this report has not decided to adopt the Corporate Governance Code,
because it is not required by the Cyprus Stock Exchange New Market.

Board of Directors
The members of the Group's Board of Directors as at 31 December 2020 and at the date of this report are presented
on page 1. All of them were members of the Board of Directors throughout the year ended 31 December 2020.

In accordance with the Company's Articles of Association all Directors presently members of the Board continue in
office.

There were no significant changes in the assignment of responsibilities and remuneration of the Board of Directors.
Independent Auditors

The Independent Auditors, L. GNAFTIS & CO. LTD, have expressed their witlingness to continue in office and a
resolution giving authority to the Board of Directors to fix their remuneration will be proposed at the Annual General
Meeting.

By order of the Board of Directors,




G. ARVANITAKIS GROUP PLC

DECLARATION OF THE MEMBERS OF THE BOARD OF DIRECTORS AND
THE COMPANY OFFICIALS RESPONSIBLE FOR THE PREPARATION OF THE
CONSOLIDATED FINANCIAL STATEMENTS

In accordance with Article 9 sections (3c) and (7) of the Transparency Requirements (Traded Securities in Regulated
Markets) Law 2007 {N 190 (1)/2007) ("the Law") we, the members of the Board of Directors and the Company official
responsible for the consolidated financial statements of G. ARVANITAKIS GROUP PLC (the "Company™) for the year
ended 31 December 2020, on the basis of our knowledge, declare that:

(a) The annual consolidated financial statements of the Group which are presented on pages 9 to 49:

() have been prepared in accordance with the applicable Intemnational Financial Reporting Standards as adopted by
the European Union and the provisions of Article 9, section (4) of the law, and

(ii) provide a true and fair view of the particulars of assets and liabilities, the financial position and profit or loss of the
Group and the entities included in the consolidated financial statements as a whole and

b} The report of the Board of Directors provides a fair view of the developments and the performance as well as the

financial position of the Group as a whole, together with a description of the main risks and uncertainties which they
face.

Members of the Board of Directors:
Georgios Arvanitakis

Kleanthis Onisiforou

Phylaidis Roumbas

-

Responsible for drafting the financi

massol, 30 April 2021
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Independent Auditor's Report

To the Members of G. ARVANITAKIS GROUP PLC

Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the consolidated financial statements of G. ARVANITAKIS GROUP PLC (the "Company") and its
subsidiaries (the "Group"), which are presented in pages9to49 and comprise the consolidated statement of
financial position as at 31 December 2020, and the consolidated statements of profit or loss and other comprehensive
income, changes in equity and cash flows for the year then ended, and notes to the consolidated financiai
statements, induding a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements give a true and fair view of the consolidated
financial position of the Group as at 31 December 2020, and of its consolidated financial performance and its
consolidated cash flows for the year then ended in accordance with International Financial Reporting Standards
(IFRSs) as adopted by the European Union and the requirements of the Cyprus Companies Law, Cap. 113.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under
those standards are further described in the "Auditor's Responsibilities for the Audit of the Consolidated Financial
Statements" section of our report. We remained independent of the Group throughout the period of our appointment
in accordance with the International Ethics Standards Board for Accountants' International Code of Ethics for
Professional Accountants (including International Independence Standards) (IESBA Code) together with the ethical
requirements that are relevant to our audit of the consolidated financial statements in Cyprus, and we have fulfilled
our other ethical responsibilities in accordance with these requirements and the IESBA Code. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key audit matters incorporating the most significant risks of material misstatements, including
assessed risk of material misstatements due to fraud

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the
consolidated financial statements of the current period, These matters were addressed in the context of our audit of
the consolidated financial statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters.

Financial leasing liabilities and assets How the matter was addressed in our audit
with right of use

The Group has entered into leasingOur audit procedures include, among others, the following:We

agreements (Note 25 of the financial assessed the appropriateness of the main assumptions that have been

statements). applied to the estimated value of the assets with the right of use. We
also assessed the adequacy of the disclosures in the financial
statements.



Independent Auditor's Report (continued)

To the Members of G. ARVANITAKIS GROUP PLC
Assessing the value of Goodwiill How the matter was addressed in our audit

The amount of Goodwill recorded by the Goodwili was recognized on acquisitions of subsidiary and associate

Group amounts to 18,121,081 euros (Note. companies.The audit procedures include, but are not limited to, the

17) of the consolidated financial statements  following:We have assessed the suitability of the main assumptions
applied to calculate the amount of the Goodwill, such as the net
present value of cash flow and attainability of growth and inflation,

Dther key audit matters
1) Refer to note 31 of the consolidated financial statements.

Assessing the recoverability of How the matter was addressed in our audit
Shareholders' current account balance

The balance receivable from shareholders,as Audit procedures relating to the recoverability of the balance were
described in Note 31.3 was 1.860.528 as at performed.

31 December 2020. The shareholder's

balance is interest free and has no repayment

schedule.

Management has assessed the recoverability
of the amounts given to the Shareholder and
did not make any provision for impairment.

2) Group audit

Group's subsidiaries are in Greece. Group's We have performed audit procedures on the Greek components based
components were not audited by anon ISA600.

Independent Certified Auditor, because it is

not required by law as they are considered

small-sized companies based on Greek rules

and regulations.

3) Refer to note 24 of the consolidated financial statements.

Assessing the value of the loans How the matter was addressed in our audit
received from Government as a

financial aid for adverse consequences

caused by the pandemic COVID-19

The fair values are based on discounted cash Our audit procedures include, among others, the following:We
flows using a discount rate based upon assessed the appropriateness of the main assumptions that have been
market interest rates prevailing for similar applied to the effective interest rate. We also assessed the adequacy
instruments at the reporting date.The of the disclosures in the financial statements.

carrying amounts of other loans approximate

their fair value.

4) Going concern




Independent Auditor's Report (continued)

To the Members of G. ARVANITAKIS GROUP PLC

With reference to Note 13 regarding the Our audit procedures include, among others, the evaluation of the
Group's Operating environment due to the assumptions used, the experience of Management over the expected
pandemic COVID-19, the Board of Directors future cash flows and the Group's agreements and necessary actions
considering and evaluating all the said taken to ensure the sustainability of Group's profitability.

conditions and relevant factors has concluded

that the Group has currently the available

resources to enable it to continue its

activities.

Reporting on other information

The Board of Directors is responsible for the other information. The other information comprises the information
included in the Report of the Board of Directors, but does not include the consolidated financial statements and our
auditor's report thereon. -

Our opinion on the consolidated financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information identified above and, in doing so, consider whether the other information is materially inconsistent with
the consolidated financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of the Board of Directors for the Consolidated Financial Statements

The Board of Directors is responsible for the preparation of consolidated financial statements that give a true and fair
view in accordance with International Financial Reporting Standards as adopted by the European Union and the
requirements of the Cyprus Companies Law, Cap. 113, and for such internal control as the Board of Directors
determines is necessary to enable the preparation of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the Board of Directors is responsible for assessing the Group's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the Board of Directors either intends to liquidate the Group or to cease
operations, or has no realistic alternative but to do so.

The Board of Directors is responsible for overseeing the Group's financial reporting process.
Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that indudes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional scepticism
throughout the audit. We also:
. Identify and assess the risks of material misstatement of the consolidated financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissicns, misrepresentations, or the override of internal control.




Independent Auditor's Report (continued)

To the Members of G. ARVANITAKIS GROUP PLC

Auditor's Responsibilities for the Audit of the Consolidated Financial Statements {continued)
. Obtain an understanding of interal control refevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Group's internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the Board of Directors.
. Conclude on the appropriateness of the Board of Directors' use of the going concern basis of accounting

and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to the
related disclosures in the consolidated financial statements or, if such disclosures are inadequate, to modify
our opinion. Qur conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Group to cease to continue as a going
concem.

. Evaluate the overall presentation, structure and content of the consolidated financial statements, including
the disclosures, and whether the consolidated financial statements represent the underlying transactions
and events in a manner that achieves a true and fair view.

. Obtain sufficient and appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial statements. We are
responsible for the direction, supervision and performance of the group audit. We remain solely responsible
for our audit opinicn.

We communicate with the Board of Directors, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in intemal control that we identify during our audit.

We also provide the Board of Directors with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, actions taken to eliminate threats or safeguards applied.

From the matters communicated with the Board of Directors, we determine those matters that were of most
significance in the audit of the consolidated financial statements of the current period and are therefore the key audit
matters.

Other Matter

This report, including the opinion, has been prepared for and only for the Group's members as a body in accordance
with Article 10(1) of the EU Regulation 537/2014 and Section 69 of the Auditors Law of 2017 and for no other
purpose. We do not, in giving this opinion, accept or assume responsibility for any other purpose or to any other
person to whose knowledge this report may come to.

The engagement partner on the audit resulting in this independent auditor's report is Lambros Gnaftis, FCCA.

& Co. Lid
Accountants

Lambros Giaflis, FCCA

Ic Accountant and Registered Auditor
for and on behalf of

L. GNAFTIS & CO. LTD

Certified Public Accountants

Limassol, 30 April 2021




G. ARVANITAKIS GROUP PLC

CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER

COMPREHENSIVE INCOME
31 December 2020

Revenue

Purchases and consumables used
Staff costs

Depreciation and amortisation expense
Other interest

Total operating expenses

Other operating income
Impairment charge - intangible assets
Administration and other expenses

Operating profit/(loss)

Finance costs
Share of results of associates before tax

Profit/(loss) before tax

Tax
Net profit/ (ioss) for the year

Other comprehensive income
Total comprehensive income for the year

Net prefit/ (loss) for the year attributable to:
Equity holders of the parent
Non-controlling interests

Net profit/(loss) for the year

Total comprehensive income for the year attributable to:

Equity holders of the parent
Non-controlling interests

Total comprehensive income for the year

Note

12

10
11

13

14

2020 2019
€ €
1,710,445 1,669,429
(145,516) (37,847)
(292,432)  (511,803)
(263,030}  (264,505)
27 -
27 S
258,770 32,587
- (1,366,435)
(1,033,896)  (482,845)

234,314  (961,419)

{67,724} (28,821)
168 8,521

166,758 {981,719)

(124,796) __ (164,028)
41,962 (1,145,747)

41,962 _ (1,145747)

(8,050)  (987,021)
50,012 (158,726)

41,962 (1,145 747)

(8,050) (987,021)
50,012 (158,726)
41,962 (1,145,747}

The notes on pages 15 to 49 form an integral part of these consolidated financial statements.
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G. ARVANITAKIS GROUP PLC

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

31 December 2020

ASSETS

Non-current assets
Praperty, plant and equipment
Investment properties
Intangible assets

Investments in associates
Lease receivables

Trade and other receivables

Current assets

Trade and other receivables

Shareholders’ current accounts - debit balances
Lease receivables

Cash at bank and in hand

Total assets

EQUITY AND LIABILITIES

Equity

Share capital

Other reserves
Accumnulated losses

Non-controiting interests
Total equity

Non-current liabilities

Borrowings

Obligations under finance leases
Provisions for other liabilities and charges

Note

15
16
17
19
21
20

20
31
21
22

23

24
25
25

2020 2019

10,983,833 10,634,718

297,110 297,476

18,121,081 18,008,225

47,884 47,717
900,000

12,792,853 8,937,306
43,142,761 37,925,442

1,625,501 1,604,433

1,860,928 -
114,577 -
361,777 49,734

3,962,783 1,654,167

47,105,544 39,579,609

19,662,520 19,662,520
1,549 2
(997,808) (989,758)

18,666,261 18,672,762

29,942 79,954
18,636,319 18,592,808
836,392 =

21,862,499 17,548,627
1,483,849 457,425

24,182,740 18,006,052

The notes on pages 15 to 49 form an integral part of these consolidated financial statements.
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G. ARVANITAKIS GROUP PLC

2020 2019
Note € €
Current liabilities
Trade and other payables 27 2,642,372 1,519,964
Payables to associates 31 498,744 363,624
Shareholders' current accounts - credit balances 31 - 72,322
Deferred income 28 309,205 -
Borrowings 24 43,600 -
Obtigations under finance leases 25 468,600 911,284
Current tax liabilities 29 323,964 113,555
4,286,485 2,980,749
Total liabilities 28,469,225 20,986,801
Total equity and liabilities 47,105,544 39,579,609

On 30 April 2021 the Board of Directors of G. ARVANITAKIS GROUP PLC authorised these consolidated financial
statements for issue,

The notes on pages 15 to 49 form an integral part of these consolidated financial statements.
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G. ARVANITAKIS GROUP PLC

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

31 December 2020

Balance at 1 January 2019

Compiehensive income

Net loss for the year

Total comprehensive income for
the year

Transactions with owners
Issue of share capital
Total transactions with owners

Balance at 31 December
2019/ 1 January 2020

Comprehensive income

Net profit for the year

Total comprehensive income for
the year

Other movements

Total other movements

Balance at 31 December 2020

Note

23

Attributable to equity holders of the Company

Accumul Non-

Share Statuto: a-ted controlling
capital y reserve losses Total interests Total
€ € € € € €
1,000 - (2,737) {1,737} - (1,737}

(987,021) (987,021) (158,726) (1,145,747)

- (987,021} (987,021)  (158,726)  (1,145747)

19,661,520 - - 19,661,520 - 19,661,520
19,661,520 - - 19,661,520 - 19,661,520
19,662,520 - 989,758) 18,672,762 (79,954) 18,592,808
- - (8.050) (8,050} 50,012 41,962

- - (8.050) (8,050) 50,012 41,962

- 1,549 - 1,549 - 1,549

- 1,549 - 1,545 - 1,549

19,662,520 1,549 (997,808) 18,666,261 (29.942) 18.636,319

Companies, which do not distribute 70% of their profits after tax, as defined by the Special Contribution for the
Defenice of the Republic Law, within two years after the end of the relevant tax year, will be deemed to have
distributed this amount as dividend on the 31 of December of the second year. The amount of the deemed dividend
distribution is reduced by any actual dividend aiready distributed by 31 December of the second year for the year the
profits relate. The Company pays special defence contribution on behalf of the shareholders over the amount of the
deemed dividend distribution at a rate of 17% (appficable since 2014) when the entitied shareholders are natural
persons tax residents of Cyprus and have their domicile in Cyprus. In addition, from 2019 (deemed dividend
distribution of year 2017 profits), the Company pays on behalf of the shareholders General Healthcare System {GHS)
contribution at a rate of 2,65% (31.12.2019: 1,70%), when the entitled shareholders are natural persons tax
residents of Cyprus, regardless of their domicile.

The notes on pages 15 to 49 form an integral part of these consolidated financial statements.
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G. ARVANITAKIS GROUP PLC

CONSOLIDATED CASH FLOW STATEMENT
31 December 2020

CASH FLOWS FROM OPERATING ACTIVITIES
Profit/ (loss) before tax

Adjustments for:

Pepreciation of property, plant and equipment

Exchange difference arising on the translation of non-current assets in

foreign currencies

Share of profit from associates

Loss from the sale of investments in subsidiaries
Impairment charge - intangible assets

Interest income

Interest expense

Changes in working capital:

Decrease in inventories

Increase in trade and other receivables
Decrease in receivables from own subsidiaries
Decrease in receivables from related companies
Increase in shareholders' current accounts
Increase in trade and other payables
Increase in payables to related companies
Decrease in payables to parent
Increase/(Decrease) in deferred income
Increase in provisions

Cash used in operations
Tax refunded/(paid)
Net cash used in operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Payment for purchase of intangible assets

Payment for purchase of property, plant and equipment
Payment for purchase of investment property

Payment for purchase of investments in associated undertakings
Loans granted

Proceeds from disposal of intangible assets

Proceeds from disposal of property, plant and equipment
Proceeds from sale of investments in subsidiary undertakings
Interest received

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issue of share capital

Proceeds from borrowings

Proceeds from obligations under finance leases
Interest paid

Statutory reserve

2020 2019
Note € €

166,758  (981,719)

15 263,030 264,505
1 =

19 (168) (8,521)
86,974 -

17 - 1,366,435

9 (152,510) (25,693)

13 55320 27,388

419,405 642,395

. 2,733

(3,876,615)  (7,026,513)

= 8,575

- 309,090

(1,933,250) (81,220)

1,122,408 288,695

135,120 363,624

- (8,575)

309,205 (180,000)

26 1,026,424 457,425
(2,797,303)  (5,223,771)
85,613 (42,026)

{2,711,690)  (5.265,797)

17 (799,830) (19,374,660)
15  (1,030,237) -
16 (26,644) :
19 - (39,196)
(1,014,577) -
686,974 <
445,102 -
(86,974) -

152,510 25693

{1,673,676)  (19,388,163)

- 19,661,520
836,392 :
3,871,188 -

(55,320) (27,388)
1,549 -

The notes on pages 15 to 49 form an integral part of these consolidated financial statements.
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G. ARVANITAKIS GROUP PLC

CONSOLIDATED CASH FLOW STATEMENT
31 December 2020

Net cash generated from financing activities

Net increase/(decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of the year
Cash and cash equivalents at end of the year

2020 2019
Note € €

4,653,809 19,634,132
268,443  (5,019,828)
49,734 5,069,562

27 318,177 49,734

The notes on pages 15 to 49 form an integral part of these consolidated financial statements.
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G. ARVANITAKIS GROUP PLC

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 December 2020

1. Incorporation and principal activities

Country of incorporation

The Company G. ARVANITAKIS GROUP PLC (the "Company") was incorporated in Cyprus on 20 February 2017 as a
private limited liability company under the provisions of the Cyprus Companies Law, Cap. 113. Iis registered office is
at Anexartisias & Athinon, NORA COURT, 2nd floor, Office 203-205, Limassol, 3040, Cyprus.

Principal activities

The principal activities of the Group, which are unchanged from last year, are the investments in the tourism sector
and in commerdal real estate.

2. Basis of preparation

These consolidated financial statements have been prepared in accordance with International Financial Reporting
Standards (IFRSs) as adopted by the European Union (EU) and the requirements of the Cyprus Companies Law, Cap.
113. These consolidated financial statements have been prepared under the historical cost convention as modified by
the revaluation of and investment property.

3. Adoption of new or revised standards and interpretations

During the current year the Group adopted all the new and revised International Financial Reporting Standards
(IFRS) that are relevant to its operations and are effective for accounting periods beginning on 1 January 2020. This
adoption did not have a material effect on the accounting policies of the Group.

4, Significant accounting policies

The principal accounting policies adopted in the preparation of these consolidated financial statements are set out
below. These policies have been consistently applied to all years presented in these consolidated financial statements
unless otherwise stated.

Basis of consolidation

The Company has subsidiary undertakings for which section 142(1){(b) of the Cyprus Companies Law Cap. 113
requires consolidated financial statements to be prepared and laid before the Company at the Annual General
Meeting. The Group consolidated financial statements comprise the financial statements of the parent company G.
ARVANITAKIS GROUP PLC and the financial statements of the following subsidiaries, as described in Note 18.

The financial statements of all the Group companies are prepared using uniform accounting policies. All inter-
company transactions and balances between Group companies have been eliminated during consolidation.

Business combinations

Acquisitions of businesses are accounted for using the acquisition method. The consideration transferred in a
business combination is measured at fair value, which is calculated as the sum of the acquisition-date fair values of
the assets transferred by the Group, liabilities incurred by the Group to the former owners of the acquiree and the
equity interests issued by the Group in exchange for control of the acquiree. Acquisition-related costs are generally
recognised in profit or loss as incurred.

At the acquisition date, the identifiable assets acquired and the liabilities assumed are recognised at their fair value at
the acquisition date, except that:

. deferred tax assets or liabilities and liabilities or assets. related to employee benefit arrangements are

recognised and measured in accordance with IAS 12 Income Taxes and IAS 19 Employee Benefits

respectively;
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4, Significant accounting policies {(continued)

Business combinations (continued)

* liabilities or equity instruments related to share-based payment arrangements of the acquiree ot share-
based payment arrangements of the Group entered into to replace share-based payment arrangements of
the acquiree are measured in accordance with IFRS 2 Share-based Payment at the acquisition date; and

] assets (or disposal groups) that are classified as held for sale in accordance with IFRS 5 Non-current Assets
Held for Sale and Discontinued Qperations are measured in accordance with that Standard.

Goodwill is measured as the excess of the sum of the consideration transferred, the amount of any non-controlling
interests in the acquiree, and the fair value of the acquirer's previously held equity interest in the acquiree (if any)
over the net of the acquisition-date amounts of the identifiable assets acquired and the liabilities assumed. If, after
reassessment, the net of the acquisition-date amounts of the identifiable assets acquired and liabilities assumed
exceeds the sum of the consideration transferred, the amount of any non-controlling interests in the acquiree and
the fair value of the acquirer's previously held interest in the acquiree (if any), the excess is recognised immediately
in profit or loss as a bargain purchase gain.

Non-controlling interests that are present ownership interests and entitle their holders to a proportionate share of the
entity’s net assets in the event of liquidation may be initially measured either at fair value or at the non-controlling
interests’ proportionate share of the recognised amounts of the acquiree's identifiable net assets. The choice of
measurement basis is made on a transaction-by-transaction basis. Other types of non-controlling interests are
measured at fair value or, when applicable, on the basis specified in another IFRS.

When the consideration transferred by the Group in a business combination includes assets or liabilities resulting
from a contingent consideration arrangement, the contingent consideration is measured at its acquisition-date fair
value and included as part of the consideration transferred in a business combination. Changes in the fair value of
the contingent consideration that qualify as measurement period adjustments are adjusted retrospectively, with
corresponding adjustments against goodwill. Measurement period adjustments are adjustments that arise from
additional information obtained during the 'measurement periocd' (which cannot exceed one year from the acquisition
date) about facts and circumstances that existed at the acquisition date.

The subsequent accounting for changes in the fair value of the contingent consideration that do not qualify as
measurement petiod adjustments depends on how the contingent consideration is classified. Contingent
consideration that is classified as equity is not remeasured at subsequent reporting dates and its subsequent
settlement is accounted for within equity. Contingent consideration that is classified as an asset or a liability is
remeasured at subsequent reporting dates in accordance with IAS 39, or IAS 37 Provisions, Contingent Liabilities and
Contingent Assets, as appropriate, with the corresponding gain or loss being recognised in profit or loss.

When a business combination is achieved in stages, the Group's previously held equity interest in the acquiree is
remeasured to fair value at the acquisition date (i.e. the date when the Group obtains control) and the resulting gain
or loss, if any, is recognised in profit or loss. Amounts arising from interests in the acquiree prior to the acquisition
date that have previously been recognised in other comprehensive income are reclassified to profit or loss where
such treatment would be appropriate if that interest were disposed of.

If the initial accounting for a business combination is incomplete by the end of the reporting period in which the
combination occurs, the Group reports provisional amounts for the items for which the accounting is incomplete.
Those provisional amounts are adjusted during the measurement period (see above), or additional assets or liabilities
are recognised, to reflect new information obtained about facts and circumstances that existed at the acquisition date
that, if known, would have affected the amounts recognised at that date.

Investments in associates

An associate is an entity over which the Group has significant infiuence and that is neither a subsidiary nor an
interest in a joint venture. Significant influence is the power to participate in the financial and operating policy
decisions of the investee but is not control or joint control over those policies.
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4. Significant accounting policies (continued)

Investments in associates (continued)

The results and assets and liabilities of associates are incorporated in these consolidated financial statements using
the equity method of accounting, except when the investment is classified as held for sale, in which case it is
accounted for in accordance with IFRS 5 Non-current Assets Held for Sale and Discontinued Operations. Under the
equity method, an investment in an associate is initially recognised in the consolidated statement of financial position
at cost and adjusted thereafter to recognise the Group's share of the profit or loss and other comprehensive income
of the associate. When the Group’s share of losses of an associate exceeds the Group's interest in that associate
(which includes any long-term interests that, in substance, form part of the Group's net investment in the associate),
the Group discontinues recognising its share of further losses. Additional losses are recognised only to the extent that
the Group has incurred legal or constructive obligations or made payments on behalf of the associate.

Any excess of the cost of acquisition over the Group's share of the net fair value of the identifiable assets, liabilities
and contingent liabilities of an associate recognised at the date of acquisition is recognised as goodwill, which is
included within the carrying amount of the investment. Any excess of the Group's share of the net fair value of the
identifiable assets, liabilities and contingent liabilities over the cost of acquisition, after reassessment, is recognised
immediately in profit or loss.

The requirements of IAS 36 are applied to determine whether it is necessary to recognise any impairment loss with
respect to the Group's investment in an associate. When necessary, the entire carrying amount of the investment
{including goodwill) is tested for impairment in accordance with JAS 36 as a single asset by comparing its recoverable
amount (higher of value in use and fair value less costs to sell) with its carrying amount. Any impairment loss
recognised forms part of the carrying amount of the investment. Any reversal of that impairment loss is recognised in
accordance with IAS 36 to the extent that the recoverable amount of the investment subsequently increases.

When & group entity transacts with its associate, profits and losses resulting from the transactions with the associate

are recognised in the Group's consolidated financial statements only to the extent of interests in the associate that
are not refated to the Group.

Goodwill

Goodwill represents the excess of the cost of an acquisition over the fair value of the Group's share of the net
identifiable assets of the acquired undertaking at the date of acquisition. Goodwill on acquisition of subsidiaries is
included in "intangible assets". Goodwill on acquisitions of associates is included in "Investments in associates".
Goodwill on acquisitions of investments in joint ventures is included in "investments in joint ventures".

Goodwill is tested annually for impairment and carried at cost less accumulated impairment losses. Gains and losses

on the disposal of an undertaking include the carrying amount of goodwill relating to the undertaking sold. Goodwill
is allocated to cash-generating units for the purpose of impairment testing.

Segmental reporting
The Group mainly operates only in Greece and for this reason operations are not analysed by geographical segment.

The Group's revenue is analyzed in Note 8.
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4. Significant accounting policies (continued)

Revenue
Recognition and measurement

Revenue represents the amount of consideration to which the Group expects to be entitled in exchange for
transferring the promised goods or services to the customer, excluding amounts collected on behalf of third parties
(for example, value-added taxes); the transaction price. The Group includes in the transaction price an amount of
variable consideration as a result of rebates/discounts only to the extent that it is highly probable that a significant
reversal in the amount of cumulative revenue recognised will not occur when the uncertainty associated with the
variable consideration is subsequently resolved. Estimations for rebates and discounts are based on the Group's
experience with similar contracts and forecasted sales to the customer.

The Group recognises revenue when the parties have approved the contract {in writing, orally or in accordance with
other customary business practices ) and are committed to perform their respective obligations, the Group can
identify each party's rights and the payment terms for the goods or services to be transferred, the contract has
commercial substance (i.e. the risk, timing or amount of the Group’s future cash flows is expected to change as a
result of the contract), it is probable that the Group will collect the consideration to which it will be entitled in
exchange for the goads or services that will be transferred to the customer and when specific criteria have been met
for each of the Group's contracts with customers.

The Group bases its estimates on historical results, taking into consideration the type of customer, the type of
transaction and the specifics of each arrangement. In evaluating whether collectability of an amount of consideration
is probable, the Group considers only the customer's ability and intention to pay that amount of consideration when it
is due.

Estimates of revenues, costs or extent of progress toward completion are revised if circumstances change. Any
resulting increases or decreases in estimates are reflected in the consolidated statement of profit or loss and other
comprehensive income in the period in which the circumstances that give rise to the revision become known by
Management.

Identification of performance obligations

The Group assesses whether contracts that involve the provision of a range of goods andfor services contain one or
more performance obligations (that is, distinct promises to provide a service) and allocates the transaction price to
each performance obligation identified on the basis of its stand-alone selling price. A good or service that is promised
to a customer is distinct if the customer can benefit from the good or service, either on its own or together with
other resources that are readily available to the customer (that is the good or service is capable of being distinct) and
the Group's promise to transfer the good or service to the customer is separately identifiable from other promises in
the contract (that is, the good or service is distinct within the context of the contract).

Revenue is measured based on the consideration to which the Group expects to be entitled in a contract with a
customer and excludes amounts collected on behalf of third parties. The Group recognises revenue when it transfers
control of a product or service to a customer.
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4. Significant accounting policies (continued)

Revenue recognition (continued)
. Rendering of services
Rendering of services - over tme:
Revenue from rendering of services is recognised over time while the Group satisfies its performance

obligation by transferring control over the promised service to the customer in the accounting period in
which the services are rendered.

For fixed price contracts, revenue is recognised based on the actual service provided to the end of the
reporting period as a proportion of the total services to be provided because the customer receives and uses
the benefits simultanepusly.

The input method is used to measure progress toward completion of the performance obligation as it
provides a faithful depiction of the transfer of the control of the services to the customer.

Rendering of services - at a point in time:
The Group concluded that it transfers control over its services at a point in time, upon receipt by the
customer of the service, because this is when the customer benefits from the relevant service.

* Work executed
Work executed is recognised in the accounting period in which the work is carried out by reference to
completion of the specific transaction assessed on the basis of the actual work executed provided as a
proportion of the total work to be carried out.

° Rental income

Rental income is recognised on an accruals basis in accordance with the substance of the relevant
agreements.

. Interest income

Interest income is recognised on a time-proportion basis using the effective interest method.

Employee benefits
The Group and its employees contribute to the Government Social Insurance Fund based on employees' salaries.
The Group’s contributions are expensed as incurred and are included in staff costs. The Group has no legal or

constructive obligations to pay further contributions if the scheme does not hold sufficient assets to pay all
employees benefits relating to employee service in the current and prior periods.

Finance costs

Interest expense and other borrowing costs are charged to profit or loss as incurred.

Tax

Current tax liabilities and assets are measured at the amount expected to be paid to or recovered from the taxation
authorities, using the tax rates and laws that have been enacted, or substantively enacted, by the reporting date.

Property, plant and equipment

Property, plant and equipment are stated at historical cost less accumulated depreciation and any accumulated
impairment losses.
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4. Significant accounting policies (continued)

Property, plant and equipment (continued)
No depreciation is provided on land.

Right-of-use assets are depreciated over the shorter period of lease term and useful life of the underlying asset. If a
lease transfers ownership of the underlying asset or the cost of the right-of-use asset reflects that the Group expects
to exercise a purchase option, the related right-of-use asset is depreciated over the useful life of the underlying
asset, The depreciation starts at the commencement date of the lease.

The assets residuai values and useful lives are reviewed, and adjusted if appropriate, at each reporting date.

Where the carrying amount of an asset is greater than its estimated recoverable amount, the asset is written down
immediately to its recoverable amount.

Expenditure for repairs and maintenance of property, plant and equipment is charged to profit or loss of the year in
which it is incured. The cost of major renovations and other subsequent expenditure are included in the camrying
amount of the asset when it is probable that future economic benefits in excess of the originally assessed standard of
performance of the existing asset will flow to the Group. Major renovations are depreciated over the remaining useful
life of the related asset.

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any gain or loss arising on the disposal or retirement of an
item of property, plant and equipment is determined as the difference between the sales proceeds and the carrying
amount of the asset and is recognised in profit or loss.

Deferred income

Deferred income represents income receipts which relate to future periods.

Investment properties

Investment property, principally comprising shops and office buildings, is held for long-term renta! yields and/or for
capital appreciation and is not occupied by the Group. Investment property is treated as a non-current asset and is
stated at historical cost less depreciation. Depreciation is calculated on the straight-line method so as to write off the
cost of each asset to its residual value over its estimated useful life.The annual depreciation rates used are

An investment property is derecognised upon disposal or when the investment property is permanently withdrawn
frormn use and no future economic benefits are expected from the continued use of the asset. Any gain or loss arising
on derecognition of the property (calculated as the difference between the net disposal proceeds and the carrying
amount of the asset) is included in profit or loss in the period in which the property is derecognised.

Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible assets
acquired in a business combination is fair value as at the date of acquisition. Following initial recognition, intangible
assets are carried at cost less any accumulated amortisation and any accumulated impairment losses. Internally
generated intangible assets, excluding capitalised development costs, are not capitalised and expenditure is reflected
in profit or loss in the year in which the expenditure is incurred. The useful lives of intangible assets are assessed to
be either finite or indefinite.
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4. Significant accounting policies {continued)

Intangible assets (continued)

Intangible assets with finite lives are amortised over the useful economic life and assessed for impairment whenever
there is an indication that the intangible asset may be impaired. The amortisation period and the amottisation
method for an intangible asset with a finite useful life is reviewed at least at each financial year end. Changes in the
expected useful life or the expected pattern of consumption of future economic benefits embodied in the asset is
accounted for by changing the amortisation period or method, as appropriate, and are treated as changes in
accounting estimates. The amortisation expense on intangible assets with finite lives is recognised in profit or loss in
the expense category consistent with the function of the intangible asset.

Intangible assets with indefinite useful lives are tested for impairment annually either individually or at the cash
generating unit level. Such intangibles are not amortised. The useful life of an intangible asset with an indefinite life
is reviewed annually to determine whether indefinite life assessment continues to be supportable. If not, the change
in the useful life assessment from indefinite to finite is made on a prospective basis.

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net
disposal proceeds and the carrying amount of the asset and are recognised in profit or loss when the asset is
derecognised.

Leases

At inception of a contract, the Group assesses whether a contract is, or contzins, a lease. A contract is, or contains, a
lease if the contract conveys the right to control the use of an identified asset for a period of time in exchange for
consideration. To assess whether a contract conveys the right to control the use of an identified asset, the Group
assesses whether:
the contract involves the use of an identified asset - this may be specified explicitly or implicitly, and should be
physically distinct or represent substantially all of the capacity of a physically distinct asset. If the supplier has a
substantive substitution right, then the asset is not identified;
the Group has the right to obtain substantially all of the economic benefits from use of the asset throughout the
period of use; and
— the Group has the right to direct the use of the asset. The Group has this right when it has the decision-making
rights that are most relevant to changing how and for what purpose the asset is used. In rare cases where the
decision about how and for what purpose the asset is used is predetermined, the Group has the right to direct
the use of the asset if either:
— the Group has the right to operate the asset; or
— the Group designed the asset in a way that predetermines how and for what purpose it will be used.

At inception or on reassessment of a contract that contains a lease component, the Group allocates the consideration
in the contract to each lease component on the basis of their relative stand-alone prices. However, for the ieases of
land and buildings in which it is a lessee, the Group has elected not to separate non-lease components and account
for the lease and non-lease components as a single lease component.

The Group as lessor

When the Group acts as a lessor, it determines at lease inception whether each lease is a finance lease or an
operating lease.

To classify each lease, the Group makes an overall assessment of whether the lease transfers substantially all of the
risks and rewards incidental to ownership of the underlying asset. If this is the case, then the lease is a finance lease;
if not, then it is an operating lease. As part of this assessment, the Group considers certain indicators such as
whether the lease is for the major part of the economic life of the asset.
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Leases {continued)

When the Group is an intermediate lessor, it accounts for its interests in the head lease and the sub-lease separately.
It assesses the lease classification of a sub-lease with reference to the right-of-use asset arising from the head lease,
not with reference to the underlying asset. If a head lease is a short-term lease to which the Group applies the
exemption described above, then it classifies the sub-lease as an operating lease.

If an arangement contains lease and non-lease components, the Group applies IFRS 15 to allocate the consideration
in the contract.

The Group recognises lease payments received under operating leases as income on a straight-line basis over the
lease term as part of ‘other income'.

The accounting policies applicable to the Group as a lessor in the comparative period were not different from IFRS
16. However, when the Group was an intermediate lessor the sub-leases were classified with reference to the
underlying asset.

The Group as lessee

The Group recognises a right-of-use asset and a lease liability at the lease commencement date. The right-of-use
asset is initially measured at cost, which comprises the initial amount of the lease liability adjusted for any lease
payments made at or before the commencement date, plus any initial direct costs incurred and an estimate of costs
to dismantle and remove the underlying asset or to restore the underlying asset or the site on which it is located, less
any lease incentives received.

The right-of-use asset is subsequently depreciated using the straight-line method from the commencement date to
the earlier of the end of the useful life of the right-of-use asset or the end of the lease term. The estimated useful
lives of the right-of-use assets are determined on the same basis as those of property and equipment. In addition,
the right-of-use asset is periodically reduced by impairment losses, if any, and adjusted for certain remeasurements
of the lease liability.

The lease liability is initially measured at the present value of the lease payments that are not paid at the
commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot be readily
determined, the Group's incremental borrowing rate.

Lease payments included in the measurement of the fease liability comprise the following:

- fixed payments, including in-substance fixed payments;

— variable lease payments that depend on an index or a rate, initially measured using the index or rate as at the
commencement date;

- amounts expected to be payable under a residual value guarantee; and
the exercise price under a purchase option that the Group is reasonably certain to exercise, lease payments in
an optional renewal period if the Group Is reasonably certain to exercise an extension option, and penalties for
early termination of a lease unless the Group is reasonably certain not to terminate early.

The lease liability is measured at amortised cost using the effective interest method. It is remeasured when there is a
change in future lease payments arising from a change in an index or rate, if there is a change in the Group's
estimate of the amount expected to be payable under a residual value guarantee, or if the Group changes its
assessment of whether it will exercise a purchase, extension or termination option.

When the lease liability is remeasured in this way, a corresponding adjustment is made to the carrying amount of the
right-of-use asset, or is recorded in profit or loss if the carrying amount of the right-of-use asset has been reduced to
zero.

The Group presents its right-of-use assets that do not meet the definition of investment property in "Property, plant
and equipment’ in the consolidated statement of financial position.
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Leases (continued)
The lease liabilities are presented in 'loans and borrowings' in the consolidated statement of financial position.
Short-term Jeases and leases of low-value assets

The Group has elected not to recognise the right of use assets and lease liabilities for short term leases that have a
lease term of 12 months or less and leases of low value assets (i.e. IT equipment, office equipment etc.). The Group
recognises the lease payments associated with these leases as an expense on a straight line basis over the lease
term.

Impairment of non-financial assets

Assets that have an indefinite useful life are not subject to amortisation and are tested annually for impairment.
Assets that are subject to depreciation or amortisation are reviewed for impairment whenever events or changes in
circumstances indicate that the carrying amount may not be recoverable. An impairment loss is recognised for the
amount by which the asset's canying amount exceeds its recoverabie amount. The recoverable amount Is the higher
of an asset's fair value less costs to sell and value in use. For the purposes of assessing impairment, assets are
grouped at the lowest levels for which there are separately identifiable cash flows (cash-generating units). Non
financial assets, other than goodwill, that have suffered an impairment are reviewed for possible reversal of the
impairment at each reporting date.

Financial assets

Financial assets - Classification

The Group classifies its financtal assets in the following measurement categories:
. those to be measured subsequently at fair value (either through OCI or through profit or loss), and
) those to be measured at amortised cost.

The classification and subsequent measurement of debt financial assets depends on: (i) the Group's business model
for managing the related assets portfolio and (ii) the cash flow characteristics of the asset. On initial recognition, the
Group may irrevocably designate a debt financial asset that otherwise meets the requirements to be measured at
amortized cost or at FVOCT or at FYTPL if doing so eliminates or significantly reduces an accounting mismatch that
would otherwise arise.

For investments in equity instruments that are not held for trading, the classification will depend on whether the
Group has made an irevocable election at the time of initial recognition to account for the equity investment at fair
value through other comprehensive income (FVOCI). This election is made on an investment-by-investment basis.

All other financial assets are classified as measured at FVTPL.

For assets measured at fair value, gains and losses will either be recorded in profit or loss or OCIL. For investments in
equity instruments that are not held for trading, this will depend on whether the Group has made an irrevocable
election at the time of initial recognition to account for the equity investment at fair value through other
comprehensive income (FVOCI).

Financial assets - Recognition and derecognition

All purchases and sales of financial assets that require delivery within the time frame established by regulation or
market convention (“regular way" purchases and sales) are recorded at trade date, which is the date when the Group
commits to deliver a financial instrument. All other purchases and sales are recognised when the entity becomes a
party to the contractual provisions of the instrument.

23




G. ARVANITAKIS GROUP PLC

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 December 2020

4, Significant accounting policies (continued)
Financial assets (continued)

Financial assets - Recognition and derecognition (continued)

Financial assets are derecognised when the rights to receive cash flows from the financial assets have expired or
have heen transferred and the Group has transferred substantially all the risks and rewards of ownership.

Financial assets - Measurement

At initial recognition, the Group measures a financial asset at its fair value plus, in the case of a financial asset not at
fair value through profit or loss (FVTPL), transaction costs that are directly attributable to the acquisition of the
financial asset. Transaction costs of financial assets carried at FVTPL are expensed in profit or loss. Fair value at
initial recognition is best evidenced by the transaction price. A gain or loss on initial recognition is only recorded if
there is a difference between fair value and transaction price which can be evidenced by other observable current
market transactions in the same instrument or by a valuation technique whose inputs include only data from
observable markets.

Financial assets with embedded derivatives are considered in their entirety when determining whether their cash
flows are solely payment of principal and interest.

Financial assets - impairment - credit loss allowance for ECL

The Group assesses on a forward-looking basis the ECL for debt instruments (including loans) measured at amortised
cost and FVOCT and exposure arising from loan commitments and financial guarantee contracts. The Group measures
ECL and recognises credit loss allowance at each reporting date. The measurement of ECL reflects: (i) an unbiased
and probability weighted amount that is determined by evaluating a range of possible outcomes, (ii) time value of
money and (i) all reasonable and supportable information that is available without undue cost and effort at the end
of each reporting period about past events, current conditions and forecasts of future conditions.

The carrying amount of the financial assets is reduced through the use of an allowance account, and the amount of
the loss is recognised in the consolidated statement of profit or loss and other comprehensive income within "net
impairment losses on financial and contract assets. Subsequent recoveries of amounts for which loss allowance was
previously recognised are credited against the same line item.

Debt instruments carried at amortised cost are presented in the consolidated statement of financial position net of
the allowance for ECL. For loan commitments and financial guarantee contracts, a separate provision for ECL is
recognised as a liability in the consolidated statement of financial position.

For debt instruments at FVOCI, an allowance for ECL is recognised in profit or loss and it affects fair value gains or
losses recognised in OCI rather than the carrying amount of those instruments.

The impairment methodology applied by the Group for calculating expected credit losses depends on the type of
financial asset assessed for impairment. Specifically:

For trade receivables and contract assets, incduding trade receivables and contract assets with a significant financing
component, and lease receivables the Group applies the simplified approach permitted by IFRS 9, which requires
lifetime expected credit losses to be recognised from initial recognition of the financial assets.

For all other financial instruments that are subject to impairment under IFRS 9, the Group applies general approach -
three stage model for impairment. The Group applies a three stage model for impairment, based on changes in credit
quality since initial recognition. A financial instrument that is not credit-impaired on initial recognition is classified in
Stage 1.
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Financial assets (continued)

Financial assets - impairment - credit loss aliowance for ECL {continued)

Financial assets in Stage 1 have their ECL measured at an amount equal to the portion of lifetime ECL that results
from default events possible within the next 12 months or until contractual maturity, if shorter ("12 Months ECL"). If
the Group identifies a significant increase in credit risk ("SICR") since initial recognition, the asset is transferred to
Stage 2 and its ECL is measured based on ECL on a lifetime basis, that is, up until contractual maturity but
considering expected prepayments, if any ("Lifetime ECL"). Refer to note 6, Credit risk section, for a description of
how the Group determines when a SICR has occurred. If the Group determines that a financial asset is credit-
impaired, the asset is transferred to Stage 3 and its ECL is measured as a Lifetime ECL. The Group's definition of
credit impaired assets and definition of defaulf is explained in note 6, Credit risk section.

Additionally the Group has decided to use the low credit risk assessment exemption for investment grade financial
assets. Refer to note 6, Credit risk section for a description of how the Group determines low credit risk financial
assets.

Financial assets -Recdlassification

Financial instrumenis are reclassified only when the business model for managing those assets changes. The
reclassification has a prospective effect and takes place from the start of the first reporting period following the
change.

Financial assets - write-off

Financial assets are written-off, in whole or in part, when the Group exhausted all practical recovery efforts and has
concluded that there is no reasonable expectation of recovery. The write-off represents a derecognition event. The
Group may write-off financial assets that are still subject to enforcement activity when the Group seeks tc recover
amounts that are contractually due, however, there i no reasonable expectation of recovery.

Financial assets - modification

The Group sometimes renegotiates or otherwise modifies the contractual terms of the financial assets. The Group
assesses whether the modification of contractual cash flows is substantial considering, among other, the following
factors: any new contractual terms that substantially affect the risk profile of the asset (e.g. profit share or equity-
based return), significant change in interest rate, change in the currency denomination, new collateral or credit
enhancement that significantly affects the credit risk associated with the asset or a significant extension of a loan
when the borrower is not in financial difficulties.

If the modified terms are substantially different, the rights to cash flows from the originat asset expire and the Group
derecognises the original financial asset and recognises a new asset at its fair value. The date of renegotiation is
considered to be the date of initial recognition for subsequent impairment calculation purposes, including determining
whether a SICR has occurred. The Group also assesses whether the new loan or debt instrument meets the SPPI
criterion. Any difference between the carrying amount of the original asset derecognised and fair value of the new
substantially modified asset is recognised in profit or loss, unless the substance of the difference is attributed to a
capital transaction with owners.

In a situation where the renegotiation was driven by financial difficulties of the counterparty and inability to make the
originally agreed payments, the Group compares the original and revised expected cash flows to assets whether the
risks and rewards of the asset are substantially different as a result of the contractual modification. If the risks and
rewards do not change, the modified asset is not substantially different from the original asset and the modification
does not result in derecognition. The Group recalculates the gross carrying amount by discounting the modified
contractual cash flows by the original effective interest rate, and recognises a modification gain or loss in profit or
loss.
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Financial assets (continued)

Cash and cash equivalents

For the purpose of the consolidated cash flow statement, cash and cash eguivalents comprise cash on hand, deposits
held at call with banks and bank overdrafts. In the consolidated statement of financial position, bank overdrafts are
included in borrowings in current liabilities. Cash and cash equivalents are carried at amortised cost because: (i) they
are held for collection of contractual cash flows and those cash flows represent SPPI, and (i) they are not designated
at FVTPL.

Classification as financial assets at amortised cost

These amounts generally arise from transactions outside the usual operating activiies of the Group. They are held
with the objective to collect their contractual cash flows and their cash flows represent solely payments of principal
and interest. Accordingly, these are measured at amortised cost using the effective interest methed, less provision for
impairment. Financial assets at amortised cost are classified as current assets if they are due within one year or less
{or in the normal operating cycle of the business if longer). If not, they are presented as non-cutrent assets.

Classification as trade receivables

Trade receivables are amounts due from customers for goods sold or services performed in the ordinary course of
business. If collection is expected in one year or less {or in the normal operating cydle of the business if longer), they
are classified as current assets. If not, they are presented as non-current assets. Trade receivables are recognised
initiaily at fair value and subsequently measured at amortised cost using the effective interest method, less loss
allowance.

Trade receivables are recognised initially at the amount of consideration that is unconditional uniess they contain
significant financing components, in which case they are recognised at fair value. The Group holds the trade
receivables with the objective to collect the contractual cash flows and therefore measures them subsequently at
amortised cost using the effective interest method.

Trade receivables are also subject to the impairment requirements of IFRS 9. The Group applies the IFRS 9 simplified
approach to measuring expected credit losses which uses a lifetime expected loss allowance for alf trade receivables.
See note 6, Credit risk section.

Trade receivables are written off when there is no reasonable expectation of recovery. Indicators that there is no
reasonable expectation of recovery include, amongst others, the failure of a debtor to engage in a repayment plan
with the Group, and a failure to make contractual payments for a period of greater than 180 days past due.

Financial guarantee contracts

Financial guarantee contracts are contracts that require the Group to make specified payments t reimburse the
holder of the guarantee for a loss it incurs because a specified debtor fails to make payment when due in accordance
with the terms of debt instrument. Such financial guarantees are given to banks, financial institutions and others on
behalf of customers to secure loans, overdrafts and other banking facilities.

Financial guarantees are recognised as a financial liability at the time the guarantee is issued,

Financial guarantees are initially recognised at their fair value, which is nomally evidenced by the amount of fees
recefved. In the absence of fees received, the fair value of financial guarantees is determined based on the present
value of the difference in cash flows between the contractual payments required under the debt instrument and the
payments that would be required without the guarantee, or the estimated amount that would be payable to a third
party for assuming the obligations.
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4, Significant accounting policies (continued)
Financial assets {continued)

Financial guarantee contracts {continued)

Financial guarantees are subsequently measured at the higher of (i) the amount determined in accordance with the
expected credit loss model under IFRS 9 "Financial Instruments", and (ii) the amount initially recognised less, where
appropriate, the cumulative amount of income recognised in accordance with the principles of IFRS 15 "Revenue
from Contracts with customers".

Financial liabilities - measurement categorias

Financial liabilities are initially recognised at fair value and classified as subsequently measured at amortised cost,
except for (i) financial liabilties at FVTPL: this classification is applied to derivatives, financiaf liabilities held for
trading (e.g. short positions in securities), contingent consideration recognised by an acquirer in a business
combination and other financial liabilities designated as such at initial recognition and (ii) financial guarantee
contracts and loan commitments.

A financial liability is derecoghised when the obligation under the liability is discharged or cancelled or expires.

Borrowings

Borrowings are recorded initially at the proceeds received, net of transaction costs incurred. Borrowings are
subsequently stated at amortised cost. Any difference between the proceeds (net of transaction costs) and the
redemption value is recognised in profit or loss over the period of the borrowings using the effective interest method.

Trade payables

Trade payables are initially measured at fair value and are subsequently measured at amortised cost, using the
effective interest rate method.

Financial liabilities - Modifications

An exchange between the Group and its original lenders of debt instruments with substantially different terms, as
well as substantial modifications of the terms and conditions of existing financial liabilities, are accounted for as an
extinguishment of the original financial liability and the recognition of a new financial liability. The terms are
substantially different if the discounted present value of the cash flows under the new terms, including any fees paid
net of any fees received and discounted using the original effective interest rate, is at ieast 10% different from the
discounted present value of the remaining cash flows of the original financial liability. (In addition, other qualitative
factors, such as the currency that the instrument is denominated in, changes in the type of interest rate, new
conversion features attached to the instrument and change in loan covenants are also considered.)

If an exchange of debt instruments or modification of terms is accounted for as an extinguishment, any costs or fees
incurred are recognised as part of the gain or loss on the extinguishment. If the exchange or modification is not
accounted for as an extinguishment, any costs or fees incurred adjust the carrying amount of the liability and are
amortised over the remaining term of the modified liability.

Modifications of liabilities that do not result in extinguishment are accounted for as a change in estimate using a
cumulative catch up method, with any gain or loss recognised in profit or loss, unless the economic substance of the
difference in carrying values is attributed to a capital transaction with owners and is recognised directly to equity.
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4. Significant accounting policies {continued)
Financial assets (continued)

Financial liabilities - Modifications (continued)

Botrowing costs are interest and other costs that the Group incurs in connection with the borrowing of funds,
including interest on borrowings, amortisation of discounts or premium relating to borrowings, amortisation of
ancillary costs incurred in connection with the arrangement of borrowings, finance lease charges and exchange
differences arising from foreign cumency borrowings to the extent that they are regarded as an adjustment to
interest costs.

Borrowing costs that are directly attributable to the acquisition, construction or production of a qualifying asset,
being an asset that necessarily takes a substantial period of time to get ready for its intended use or sale, are
capitalised as part of the cost of that asset, when it is probable that they will result in future economic benefits to the
Group and the costs can be measured reliably.

Offsetting financial instruments

Financial assets and financial liabilities are offset and the net amount reported in the consolidated statement of
financial position if, and only if, there is a cumrently enforceable legal right to offset the recognised amounts and
there is an intention to settle on a net basis, or to realise the asset and settle the liability simultaneously. This is not
generally the case with master netting agreements, and the related assets and liabilities are presented gross in the
consclidated statement of financial position.

Prepayments

Prepayments are carried at cost less provision for impairment. A prepayment is classified as non-current when the
goods or services relating to the prepayment are expected to be obtained after one year, or when the prepayment
relates to an asset which will itself be classified as non-current upon initial recognition. Prepayments to acquire assets
are transferred to the carrying amount of the asset once the Group has obtained control of the asset and it is
probable that future economic benefits associated with the asset will flow to the Group. Other prepayments are
written off to profit or loss when the goods or services relating to the prepayments are received. If there is an
indication that the assets, goods or services relating to a prepayment will not be received, the carrying value of the
prepayment is written down accordingly and a corresponding impairment loss is recognised in profit or loss.

Share capital

Ordinary shares are classified as equity.

Provisions
Provisions are recognised when the Group has a present legal or constructive obligation as a2 result of past events, it
is probable that an outflow of resources will be required to settle the obligation, and a reliable estimate of the

amount can be made. Where the Group expects a provision to be reimbursed, for example under an insurance
contract, the reimbursement is recognised as a separate asset but only when the reimbursement is virtually certain.

Non-current liabilities

Non-current liabilities represent amounts that are due more than twelve months from the reporting date.

Comparatives

Where necessary, comparative figures have been adjusted to conform to changes in presentation in the current year.
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5. New accounting pronouncements

At the date of approval of these consolidated financial statements, standards and interpretations were issued by the
International Accounting Standards Board which were not yet effective. Some of them were adopted by the
European Union and others not yet. The Board of Directors expects that the adoption of these accounting standards
in future periods will not have a material effect on the consolidated financial statements of the Group.

6. Financial risk management

Financial risk factors

The Group is exposed to interest rate risk, credit risk, liquidity risk and capital risk management arising from the
financial instruments it holds. The risk management policies employed by the Group to manage these risks are
discussed below:

6.1 Interest rate risk

Interest rate risk is the risk that the value of financial instruments will fluctuate due to changes in market interest
rates. The Group's income and operating cash flows are substantially independent of changes in market interest rates
as the Group has no significant interest-bearing assets. The Group is exposed to interest rate risk in relation to its
non-current borrowings. Borrowings issued at variable rates expose the Group to cash flow interest rate risk.
Borrowings issued at fixed rates expose the Group to fair value interest rate risk. The Company's Management
monitors the interest rate fluctuations on a continuous basis and acts accordingly.

6.2 Credit risk

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the other party by failing to
meet an obligation. Credit risk arises from [cash and cash equivalents, contractual cash flows of debt investments
carried at amortised cost, at fair value through other comprehensive income (FVQCI) and at fair value through profit
or loss (FVTPL), favourable derivative financial instruments and deposits with banks and financial institutions, as well
as credit exposures to wholesale and retail customers, including outstanding receivables and contract assets as well
as lease receivables. Further, credit risk arises from financial guarantees and credit related commitments.]

(ij Risk management

Credit risk is managed on a group basis. For banks and financial institutions, the Group has established policies
whereby the majority of bank balances are held with independently rated parties with a minimum rating of ['C'].

If wholesale customers are independently rated, these ratings are used. Otherwise, if there is no independent rating,
Management assesses the credit quality of the customer, taking into account its financial position, past experience
and other factors. [Individual credit limits and credit terms are set based on the credit quality of the customer in
accordance with limits set by the Board of Directors. The utilisation of credit limits is regularly monitored. Sales to
retail customers are settled in cash or using major credit cards.]

There are no significant concentrations of credit risk, whether through exposure to individual customers, specific
industry sectors and/or regions.

The Group's investments in debt instruments are considered to be low risk investments. The credit ratings of the
investments are monitored for credit deterioration,

These policies enable the Group to reduce its credit risk significantly.
(i) Impairment of financial assets

The Group has the following types of financial assets that are subject to the expected credit loss model:
. trade receivables

. cash and cash equivalents

® credit commitments
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6. Financial risk management (continued)
6.2 Credit risk (continued)
(i) Impairment of financial assets (continued)

The impairment methodology applied by the Group for calculating expected credit losses depends on the type of
financial asset assessed for impairment. Specifically:

. For trade receivables the Group applies the simplified approach permitted by IFRS 9, which requires
lifetime expected losses to be recognised from initial recognition of the financial assets.
] For all other financial assets that are subject to impairment under IFRS 9, the Group applies general

approach - three stage model for impairment. The Group applies a three-stage model for impairment,
based on changes in credit quality since initial recognition. A financial asset that is not credit-impaired on
initial recognition is classified in Stage 1. Financial assets in Stage 1 have their ECL measured at an amount
equal to the portion of lifetime ECL that results from default events possible within the next 12 months or
until contractual maturity, if shorter ("12 Months ECL"). If the Group identifies a significant increase in
credit risk ("SICR™) since initial recognition, the asset is transferred to Stage 2 and its ECL is measured
based on ECL on a lifetime basis, that is, up unfil contractual maturity but considering expected
prepayments, if any ("Lifetime ECL"). If the Group determines that a financial asset is credit-impaired, the
asset is transferred to Stage 3 and its ECL is measured as a Lifetime ECL.

Impairment losses are presented as net impairment losses on financial and contract assets within operating profit.
Subsequent recoveries of amounts previously written off are credited against the same line item.

Significant increase in credit risk

The Group considers the probability of default upon initial recognition of the asset and whether there has been a
significant, increase in credit risk on an ongoing basis throughout each reporting period. To assess whether there is a
significant increase in credit risk the Group compares the risk of a default occurring on the financial asset as at the
reporting date with the risk of default as at the date of initial recognition. It considers available reasonable and
supportive forwarding-looking information. Especially the following indicators are incorporated:

. internal credit rating

. external credit rating (as far as available)

. actual or expected significant adverse changes in business, financial or economic conditions that are
expected to cause a significant change to the borrower's/counterparty’s ability to meet its obligations

. actual or expected significant changes in the operating results of the borrower/counterparty

significant increases in credit risk on other financial instruments of the same borrower/counterparty
significant changes in the value of the collateral supporting the obligation or in the quality of third-party
guarantees or credit enhancements

. significant changes in the expected performance and behaviour of the borrower/counterparty, including
changes in the payment status of counterparty in the Group and changes in the operating results of the
borrower/counterparty.

Macroeconomic information (such as market interest rates or growth rates) is incorporated as part of the internal
rating model. The historical loss rates are adjusted to reflect current and forward-looking information on
macroeconomic factors affecting the ability of the customers to settle the receivables. The Group has identified the
GDP and the unemployment rate of the countries in which it sells its goods and services to be the most relevant
factors, and accordingly adjusts the historical loss rates based on expected changes in these factors. No significant
changes to estimation techniques or assumptions were made during the reporting period.

Regardless of the analysis above, a significant increase in credit risk is presumed if a debtor is more than 30 days
past due in making a contractual payment.
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6. Financial risk management (continued)
6.2 Credit risk (continued)

(7} Impairment of financial assets (continued)
Low credit risk

The Group has decided to use the low credit risk assessment exemption for investment grade financial assets.
Management consider ‘low credit risk’ for listed bonds to be an investment grade credit rating with at least one major
rating agency. Other instruments are considered to be low credit risk when they have a low risk of default and the
issuer has a strong capacity to meet its contractual cash flow obligations in the near term.

Default

A default on a financial asset is when the counterparty fails to make contractual payments within 90 days of when
they fall due.

Write-off

Financial assets are written off when there is no reasonable expectation of recovery, such as a debtor failing to
engage in a repayment plan with the Group. The Group categorises a debt financial asset for write off when a debtor
fails to make contractual payments greater than 180 days past due. Where debt financial assets have been written
off. the Group continues to engage in enforcement activity to attempt to recover the receivable due. Where
recoveries are made, these are recognised in profit or loss.

The Group's exposure to credit risk for each class of {asset/instrument} subject to the expected credit loss model is
set out below:

Trade receivables and contract assets

The Group appfies the IFRS 9 simplified approach to measuring expected credit losses which uses a lifetime expected
loss allowance for all trade receivables (including those with a significant financing component, lease receivables and
contract assets.

To measure the expected credit losses, trade receivables and contract assets have been grouped based on shared
credit risk characteristics and the days past due. The contract assets relate to unbilled work in progress and have
substantially the same risk characteristics as the trade receivables for the same types of contracts. The Group has
therefore concluded that the expected loss rates for trade receivables are a reasonable approximation of the loss
rates for the contract assets.

The expected loss rates are based on the payment profiles of sales over a period of 36 months before 31 December
2020 or 1 January 2020 respectively and the corresponding historical credit losses experienced within this period.
The historical loss rates are adjusted to reflect current and forward-looking informationt on macroeconomic factors
affecting the ability of the customers to settle the receivables. The Group has identified the GDP and the
unemployment rate of the countries in which it sells its goods and services to be the most relevant factors, and
accordingly adjusts the historical loss rates based on expected changes in these factors.

The average credit period on sales of goods is 60 days. No interest is charged on outstanding trade receivables.
The Group always measures the loss aliowance for trade receivables at an amount equal to lifetime ECL.

There were no significant trade receivable and contract asset balances written off during the year that are subject to
enforcement activity.
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6. Financial risk management {continued)

6.2 Credit risk {continued)

(i} Impairment of financial assets (continued)

Receivables from related parties

For receivables from related parties lifetime ECL was provided for them upon initial application of IFRS 9 until these
financial assets are derecognised as it was determined on initial application of IFRS 9 that it would require undue cost

and effort to determine whether their credit risk has increased significantly since initial recognition to the date of
initial application of IFRS 9.

For any new loans to related parties, which are not purchased or originated credit-impaired financial assets, the
impairment loss is recognised as 12-month ECL on initial recognition of such instruments and subsequently the Group
assesses whether there was a significant increase in credit risk.

The Group does not hold any collateral as security for any receivables from related parties.

There were no significant receivables from related parties written off during the year that are subject to enforcement
activity.

Lease receivables

Management estimates the loss allowance on lease receivables at the end of the reporting period at an amount equal
to lifetime ECL.

None of the lease receivables at the end of the reporting period is past due, and taking into account the historical
default experience and the future prospects of the industries in which the lessees operate, together with the value of
collateral held over these lease receivables, Management consider that no lease receivable is impaired.

There has been no change in the estimation techniques or significant assumptions made during the current reporting
period in assessing the loss allowance for lease receivables.

Coliateral held as security and other credit enhancements

The Group does not hold any collateral or other credit enhancements to cover its credit risks associated with its
financial assets, except that the credit risk associated with finance lease receivables is mitigated because they are
secured over the leased store equipment.

There were no significant lease receivables written off during the year that are subject to enforcement activity.

Cash and cash equivalents

The Group assesses, on a group basis, its exposure to credit risk arising from cash at bank. This assessment takes
into account, ratings from external credit rating institutions and intermal ratings, if external are not available.

Bank deposits held with banks with investment grade rating are considered as low credit risk.

The gross carrying amounts below represent the Group's maximum exposure to credit risk on these assets as at 31
December 2020 and 31 December 2019:

The ECL on current accounts is considered to be approximate to 0, unless the bank is subject to capital controls. The
ECL on deposits accounts is calculated by considering published PDs for the rating as per Moody's and an LGD of 40-
609% as published by ECB.

The Group does not hold any collateral as security for any cash at bank balances.
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6. Financial risk management (continued)

6.2 Credit risk (continued)

(i) Impairment of financial assets (continued)

Cash and cash equivalents {continued)

There were no significant cash at bank balances written off during the year that are subject to enforcement activity.
(i} Credit refated commitments

The primary purpose of these instruments is to ensure that funds are available to a borrower as required. Guarantees
which represent irrevocable assurances that the Group will make payments in the event that a counterparty cannot
meet its obligations to third parties, carry the same credit risk as loans receivable. Commitments to extend credit
represent unused portions of authorisations to extend credit in the form of loans or guarantees. With respect to
credit risk on commitments to extend credit, the Group is potentiafly exposed to loss in an ameunt egual to the total
unused commitments, if the unused amounts were to be drawn down. The Group monitors the term to maturity of
credit related commitments, because longerterm commitments generally have a greater degree of credit risk than
shorter-term commitments.

6.3 Liquidity risk

Liquidity risk is the risk that arises when the maturity of assets and liabilities does not match. An unmatched position
potentially enhances profitability, but can also increase the risk of losses. The Group has procedures with the object
of minimising such losses such as maintaining sufficient cash and other highly liquid current assets and by having
available an adequate amount of committed credit facilities.

6.4 Capital risk management
Capital includes equity shares and share premium, convertible preference shares and loan from parent company.

The Group manages its capital to ensure that it will be able to continue as a going concern while maximising the

return to shareholders through the optimisation of the debt and equity balance. The Group's overall strategy remains
unchanged from last year.

7. Critical accounting estimates, judgments and assumptions

Estimates and judgments are continually evaluated and are based on historical experience and other factors,
including expectations of future events that are believed to be reasonable under the circumstances.
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7. Critical accounting estimates, judgments and assumptions {continued}

Critical accounting estimates and assumptions

The Group makes estimates and assumptions concerning the future. The resulting accounting estimates will, by
definition, seldom equal the related actual results. The estimates and assumptions that have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year are
discussed below.

Calculation of loss allowance

When measuring expected credit losses the Group uses reasonable and supportable forward looking
information, which is based on assumptions for the future movement of different economic drivers and how
these drivers will affect each other.

Loss given default is an estimate of the loss arising on default. It is based on the difference between the
contractual cash flows due and those that the lender would expect to receive, taking into account cash flows
from collateral and integral credit enhancements.

Probability of default constitutes a key input in measuring ECL. Probability of default is an estimate of the
likelihood of default over a given time horizon, the calculation of which includes historical data, assumptions
and expectations of future conditions.

Income taxes

Significant judgment is required in determining the provision for income taxes. There are transactions and
calculations for which the ultimate tax determination is uncertain during the ordinary course of business. The
Group recognises liabilities for anticipated tax audit issues based on estimates of whether additional taxes
will be due. Where the final tax outcome of these matters is different from the amounts that were initially
recorded, such differences will impact the income tax and deferred tax provisions in the period in which such
determination is made.

Critical judgements in applying the Group's accounting policies

Impairment of investments in associates

The Group periodically evaluates the recoverability of investments in associates whenever indicators of
impairment are present. Indicators of impairment include such items as declines in revenues, earnings or
cash flows or material adverse changes in the economic or political stability of a particular country, which
may indicate that the carrying amount of an asset is not recoverable. If facts and circumstances indicate that
investment in associates may be impaired, the estimated future discounted cash flows associated with these
associates would be compared to their carrying amounts to determine if a write-down to fair value is
hecessary.

Impairment of financial assets

The loss allowances for financial assets are based on assumptions about risk of default and expected loss
rates. The Group uses judgement in making these assumptions and selecting the inputs to the impairment
calculation, based on the Group's past history, existing market conditions as well as forward looking
estimates at the end of each reporting period. Details of the key assumptions and inputs used are disclosed
in note 6, Credit risk section.
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7. Critical accounting estimates, judgments and assumptions (continued)
. Retirement benefits

The cost of defined benefit pension plans is determined using actuarial valuations, The actuarial valuation
involves making assumptions about discount rates, expected rate of return on plan assets, future salary
increases, mortality rates and future pension increases where necessary. The Group sets these assumptions
based on market expectations at the reporting date using best-estimates for each parameter covering the
period over which obligations are to be settled. Due to the long-term nature of these plans, such estimates
are subject to significant uncertainty.

. Impairment of non-financial assets

The impairment test is performed using the discounted cash flows expected to be generated through the use
of non-financial assets, using a discount rate that reflects the current market estimations and the risks
associated with the asset. When it is impractical to estimate the recoverable amount of an asset, the Group
estimates the recoverable amount of the cash generating unit in which the asset belongs to.

s Impairment of goodwill
Determining whether goodwill is impaired requires an estimation of the value in use of the cash generating
units of the Group on which the goodwill has been allocated. The value in use calculation requires the Group

to estimate the future cash flows expected to arise from the cash-generating units using a suitable discount
rate in order to calculate present value.

o Useful live of depreciable assets
The Board of Directors assesses the useful lives of depreciable assets at each reporting date, and revises
them if necessary so that the useful lives represent the expected utility of the assets to the Group. Actual
results, however, may vary due to technological obsolescence, mis-usage and other factors that are not
easily predictable.

. Provisions

The amount recognised for provisions is estimated based on Board of Directors' past experience and its
future expectations. However, the actual outcome may vary from the amount recognised.

8. Revenue

The Group derives its revenue from contracts with customers for the transfer of goods and services over time and at
a point in time in the following major product lines.

Disaggregation of revenue 2020 2019
€ €
Rendering of services 944,279 772,041
Work executed on development contracts 280,080 -
Rental income 486,086 897,388

1,710,445 1,669,429

Rendering of services represents the income received from the hotel actitivies, specifically from the hotel operations
and the short-term rentlas of hotel luxury apartments (suites).

Rental income consists of the rent receivable amounts from the sub-lease of the right-of-use assets (hotel units) €
225.000 (Note 15) and the rental income received from investment property € 261.086 (Note: 16) .
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9. Other operating income

Net income from finance leases - Sub-lease
Discounts received

Interest subsidy on government loans (Note 24)
Sundry operating income

10. Administration and other expenses

Loss from sale of investments in subsidiaries
Rent

Licenses and taxes

Annual levy

Electricity

Water supply and cleaning

Repairs and maintenance

Telephone and postage

Courier expenses

Stationery and printing

Subscriptions and contributions

Staff uniforms

Sundry staff costs

Computer supplies and maintenance
Computer software

Auditors' remuneration

Accounting fees

Legal and professional

Other professional fees

Revenue stamps

Fines

Overseas travelling

Travelling

Inland travelling and accommodation
Advertising

Commissions

Irrecoverable VAT

Entertaining

Decoration and other repairs and maintenance
Electrical Equipment and other supplies
Operating lease rentals

Consumables

Building repairs

Other Services received

Sundry expenses

2020

€
152,510
113
95,275

2019
€
25,693

10,872 6,894

258,770 32,587

2020 2019
€ €
86,974
38,111 6,624
47,104 B
350 5
106,089 4,488
40,052 30,891
22,733 14,141
5,854 :
233 5,084
2,415 1,593
1,698 -

- 1,717
1,275 3,771
3,074 -

64 1,042
8,000 :

74,850 3,337
300 1,400
175,046 72,723
15,254 13,639
372 72,849
5,595 420
968 -
11,592 20,572
5,600 32,028
75,932 -
18,874 10,626
46,023 44,880
36,962 35,723
18,697 -
115,473 55,692
29,732 -
26,845 -
10,682 49,605
1,073 -
1,033,896 482,845
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11. Operating profit/(loss)

Operating profit/(loss) is stated after charging the following items:

Depreciation of property, plant and equipment (Note 15)
Depreciation of investment property (Note 16)

Staff costs (Note 12)

Auditors' remuneration

Impairment charge (Note 17)

12, Staff costs
Salaries

Wages
Social security costs

13. Finance costs

Interest expense on lease liabilities
Interest expense
Sundry finance expenses

Finance costs

14. Tax

Corporation tax
Charge for the year

2020 2019

€ €

236,020 378,060

27,010 123,947

292,432 511,803
8,000 -

- 1,366,435

2020 2019

€ €

53,516 94,800

159,411 313,634

79,505 103,369

202,432 511803

2020 2019

€ €
54,346 27,176
974 212
12,404 1,433

67,724 28,821

2020 2019
€ €

124,796 164,028

124,796 164,028
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15. Property, plant and equipment

Land and Plantand Fumiture, Total
buildings machinery fixtures and
office
equipment
€ € € €
Cost
Acquisitions through business combinations 10,793,936 42,730 868,225 11,704,891
Additions 1,026,888 - 3,349 1,030,237
Disposals {641,524) (34,303) _ (131,818) {807,645)
Balance at 31 December 2020 11,179,300 8,427 739,756 _ 11,927,483
Depreciation
Acquisitions through business combinations 254,297 27,614 410,202 692,113
Charge for the year 270,867 1812 105,381 378,060
Balance at 31 December 2019/ 1 January 2020 525,164 29,426 515,583 1,070,173
Charge for the year 187,838 1,813 46,369 236,020
On disposals (210,270} {26,315)  (125,958) {362,543)
Balance at 31 December 2020 502,732 4,924 435,994 943,650
Net book amount
Balance at 31 December 2020 10,676,568 3,503 303,762 10,983,833
Balance at 31 Decembeir 2019 10,268,772 13,304 352,642 10,634,718

Right-of-use assets inciuded above:
Property, plant and equipment € 10.616.030 (2019: € 10.392.049).

The Group presents its right-of-use assets that do not meet the definition of investment property in 'Property, plant
and equipment’ in the consclidated statement of financial position.

Right-of-use assets

The Group leases hotel units in Greece. The lease agreements consist of the agreed rentals over the lease period,
with a Company right for renewal. The average lease term is 25 years. The current annual rental is € 257.283.

The Right-of -use assets were recognized using the Discounted Cash Flows Method. The discounted interest rate was
6%.

The assumptions and estimates used are based on future forecasts as at 31 December 2020. The management
considers that the estimates and assumptions used in the calculation of impairment losses are reasonable and
appropriate but such estimates are highly subjective; No impairment loss was recognized on the assets as a result of
the impairment test.

The amounts recognised in the consolidated statement of profit or loss and other comprehensive income in relation
to leases are presented in the table below:

2020 2019

€ €

Income from subleasing right-of-use assets 225,000 400,000
Interest on obligations under finance leases {54,.346) {27.176)

170,654 372,824
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15. Property, plant and equipment (continued)

The depreciation charge for the year for Investment properties was € 27.010 (Note 16). Total depreciation charge for
the year was € 263.030.

Income from subleasing right-of-use assets it was reduced to € 225.000 due to the adverse consequences caused by
the pandemic COVID-19, The average annual Rental income is € 470.000. The sub-lease relates to a hotel unit being
commenced in 2019 and it will end in 2026,

Amendments to lease agreements regarding to future rents, caused due to the pandemic COVID-19, have been
adjusted for and were reflected on right-of-use assets, deferred expenditure and lease liabilities.

The obligations under finance leases are analysed in Note 25.

16. Investment properties

2020 2019
€ €

Cost
Balance at 1 January 421,423 -
Recognition of right-of-use asset - 421,423
Additions 26,644 -
Balance at 31 December 448,067 421,423
Depreciation
Balance at 1 January 123,947 -
Charge for the year 27,010 123.947
Balance at 31 December 150,957 123,947
Net book amount
Balance at 31 December — 207,210 207,476

The above investment properties are Right-of-use assets.

The Group leases several assets including a complex of apartments and offices, situated in Greece. The average lease
term is 18 years commenced in 2015 and will end in 2032. The current annual rental is € 35.000.

The lease liability consists of the agreed rentals over the lease period. The Right-of -use assets were recognized using
the Discounted Cash Flows Method. The discounted interest rate was 6%.

The assumptions and estimates used are based on future forecasts as at 31 December 2020. The management
considers that the estimates and assumptions used in the calculation of impairment losses are reasonable and
appropriate but such estimates are highly subjective; No impairment loss was recognized on the assets as a result of
the impairment test.

The amounts recognised in the consolidated statement of profit or loss and other comprehensive income in relation
to leases are included in the above table (Note 15).

Amendments to lease agreements regarding to future rents, caused due to the pandemic COVID-19, have been
adjusted for and were reflected on right-of-use assets, deferred expenditure and lease liabilities.

The obligations under finance leases are analysed in Note 25.

During the year, the Group received rental income amounting to €261,086.
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17. Intangible assets

Goodwill

€

Cost
Additions 19,374,660
Impairment charge (1,366,435)
Balance at 31 December 2019/ 1 January 2020 18,008,225
Additions 799,830
Disposals (686.974)
Balance at 31 December 2020 18,121,081
Net book amount
Balance at 31 December 2020 18,121,081
Balance at 31 December 2019 18,008,225

Goodwill represents the premium paid to acquire the business of the Company’s subsidiaries and associates and is
measured at cost less any accumulated impairment losses.

In the context of the negative consequences of the COVID-19 pandemic, in the tourism sector, the Group reassessed
the Goodwill paid for the acquisition of subsidiaries and associates.The initial goodwill estimate, is based on the net
present value of the future cash flows (NPV model) of the acquired assets. The sensitivity and achievability of the set
expected cash flows are being evaluated on an annual basis.

These future cash items have been discounted using the Group's average cost of capital plus a risk premium of 2%.
Goodwill was impaired in 2019 by € 1.366.435 due to the COVID-19 pandemic and the Management of the Group,
having reassessed the impact on future cash flows, concluded that no further impairment is required.
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18. Investments in subsidiaries

The details of the subsidiaries are as follows:

Name Country of
incorporation

A.S Resort IKE Greece

APIZTON Greece
Glyfade IKE

Crystal Greece
Vouliagmeni

IKE

ARVAN Hotel Greece
Constructions

IKE

Housepeak Cyprus
Investments

Limited

R&A Biene Cyprus
Propertia

Investments

Ltd

Estoril Holdings Cyprus
Limited

19, Investments in associates

Balance at 1 January
Additions
Rounding differences

Principal activities

Investment
activities in the
tourism sector
Investment
activities in the
tourism sector
Hotel management

Construction
Company

Investments in
Properties

Investment
activities in the
tourism sector

Investment
activities in the
tourism sector

Share of results of associates before tax

Balance at 31 December

The details of the investments are as follows:

Name Country of
—_— i t

MATSAR LTD Cyprus

Principal activities

Investment
activities in the
tourism sector

2020
Holding
%

100

100

80

100

58

75

2020
Holding
%

50

2019
Holding
%

100

100

100

80

58

2020
€
6,194,772

3,517,896

2,747,897

800,000

806,450

288,479

2019
€
6,194,772

3,517,896

3,434,871

806,450

288,479

75 4,155,610 4,155,610

2019
Holding
%

50

18,511,104 18,398,078

2020 2019
€ €

47,717 -
- 39,196

(1) -
168 8,521
47,884 47,717
2020 2019
€ €
47,884 47717
47,884 47,717
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20. Trade and other receivables

2020 2019

€ €

Trade receivables 107,605 616,493

Deposits and prepayments 300,689 495,849
Advances to subcontractors 1,021,261 -

Deferred expenses 10,987 195,038

Deferred expenses for finance leases (Note 25) 12,892,422 9,218,596

Other receivables 85,390 15,763

14,418,354 10,541,739

Less non-current receivables {12,792,853)  (8,937.306)

Current portion 1,625,501 1,604,433

The Group does not hold any coliateral over the trading balances.

The fair values of trade and other receivables due within one year approximate to their carrying amounts as
presented above.

The exposure of the Group to credit risk and impairment losses in relation to trade and other receivabies is reported
in note & of the consolidated financial statements.

21. Lease receivables

2020 2019
€ €
Balance at 1 January - -
Amounts receivable under finance lease asset 1,139,577 -
Repayments (125,000) -
Balance at 31 December 1,014,577 -
Less non-current portion (900,000) -
Current portion 114,577

During 2020, the Group has sub-leased a hotel unit that has been presented as part of a right-of-use asset -
[property, plant and equipment].

During 2020, the Group recognised net income on lease receivables of €152,504 {2019: € -).
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21. Lease receivables (continued)

The following table sets out a maturity analysis of lease payments, showing the undiscounted lease payments to be
received after the reporting date:

2020 2019
€ €

Amounts receivable under finance leases:
Year 1 114,577
Year 2 180,000 B
Year 3 180,000 -
Year 4 180,000 =
Year 5 180,000 -
Onwards 180,000
Undiscounted lease payments 1,014,577 -
Undiscounted lease payments analysed as:
Recoverable after 12 months 900,000
Recoverable within 12 months 114,577 -

1,014,577 -

The Group Is not exposed to foreign currency risk as a result of the lease arrangements, as all leases are
denominated in €. Residual value risk on equipment under lease is not significant, because of the existence of a
secondary market with respect to the equipment.

The following table presents the amounts included in profit or loss:

2020 2019
€ €
Net income on the net investment in finance leases 152,504 -
The Group's finance lease arrangements do not include variable payments.
22. Cash at bank and in hand
2020 2019
€ €
Cash at bank and in hand 361,777 49,734

361777 49734

For the purposes of the consolidated cash flow statement, the cash and cash equivalents include the following:

2020 2019

€ €

Cash at bank and in hand 361,777 49,734
Bank overdrafts (Note 24) {43,600) -

318,177 49,734

The exposure of the Group to credit risk and impairment losses in relation to cash and cash equivalents is reported in
note 6 of the consolidated financial statements,
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23, Share capital

2020 2020 2019 2019
Number of Number of
shares € shares €
Authorised
QOrdinary shares of €1 each 19,662,520 19,662,520 19,662,520 19,662,520
Issued and fully paid
Balance at 1 January 19,562,520 19,662,520 1,000 1,000
Issue of shares - - 19,661,520 19,661,520
Balance at 31 December 19,662,520 19,662,520 19,662,520 19,662,520
24, Borrowings
2020 2019
€ €
Current borrowings
Bank overdrafts (Note 22} 43,600
Non-current borrowings
Cther loans 836,392 -
Total 879,992
New borrowings obtained:
2020 2019
€ €
Balance at 1 January - -
Proceeds during the year 929,372
Interest subsidy on government loans (95,275) -
Interest expense 2,295 .
Balance at 31 December 836,392 -

Other loans relate to Government loans given to the Group's greek subsidiaries for financial support purposes due to
the adverse consequences caused by the pandemic COVID-19.

According to several decisions issued by the Ministry of Finance in Greece, it was established that part or all of the
amounts of the loans given by the government may not be returned by the companies. Based on the current
publications, the loans shall be returned after 31.12.2021 into forty (40) equal interest-bearing monthly installments,
each of which are payable on the last day of the month. However, according to the decisions of the Ministry of
Finance, a smaller amount than the amount given to the companies might be returned, i.e. the repayment might be
reduced by either 30%, 40% or 50%. This will depend on whether the Group meets several requirements at the
time-as they will be further announced by the Ministry of Finance.

Maturity of non-current borrowings:

2020 2019
€ €
Between two and five years 836,392 -

The fair values are based on discounted cash flows using a discount rate based upon market interest rates prevailing
for similar instruments at the reporting date. The carrying amounts of other loans approximate their fair value.
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24, Borrowings (continued)

The weighted average effective interest rates at the reporting date were as follows:

2020 2019
% %
Cther loans 3.4%
25. Obligations under finance leases
The present value of minimum
lease payments Minimum lease payments
2020 2019 2020 2019
€ € € €
Not later than 1 year 368,332 610,993 468,600 911,284
Later than 1 year and not later than 5 years 2,406,330 2,910,994 3,482,975 3,381,667
Later than 5 years 6,664,015 5,719,327 18,379,524 14,166,960
Present value of finance lease liabilities 9,438,677 9,241,314 22,331,099 18,459,911
Future finance charges {Note 20) 12,892 422 9,218,597 - -
Obligations under finance leases 22,331,099 18,459,911 22,331,099 18,450,911

The present value of finance lease liabilities consists of the minimum lease payments minus the future finance
charges.

It is the Group's policy to lease hotel units under finance leases. The average lease term is 25 years. For year ended
31 December 2020, the average effective borrowing rate was 4.0% (2019: 4%). Interest rates are fixed at the
contract date, and thus expose the Group to fair value interest rate risk. All leases are on a fixed repayment basis
and no arrangements have been entered into for contingent rental payments.

All lease obligations are denominated in Euro.

The fair values of lease obligations approximate to their carrying amounts as presented above.

The Group's obligations under finance leases are secured by the lessors' title to the leased assets.
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26. Provisions for other liabilities and charges

Pension and

other post

retirement
obligations Warranty Total
€ € €

Balance at 1 January 2019 - - -

Rent receivable - 457,425 457,425
Balance at 31 December 2019/ 1 January 2020 _ 457,425 457,425
Staff post retirement obligations 26,424 - 26,424
Rent receivable - 1,000,000 1,000,000
Balance at 31 December 2020 26,424 _ 1,457,425 1,483,849

The above Warranty represents rental guarantees.

The amounts included in the consolidated statement of financial position include the following:

2020 2019

€ €

Provisions to be used after more than twelve months 1,483,849 457,425
27. Trade and other payables

2020 2019

€ €

Trade payables 846,632 799,282

Social insurance and other taxes 375,189 391,106

VAT 94,833 20,202

Accruals 122,713 93,205

Other creditors 287,978 216,169

Deferred income 915027 -

2,642,372 1,519,964

During 2020, the Group recognised a total gain of on derecognition of the right-of-use asset pertaining to the
building (hotel unit) which it was sub-leased for the remaining years of the use of the building.

However, this Gain was deferred throughout the remaining lease period of the sub-rental agreement, i.e. 7 years
{Note 21).

During 2020, the Group recognised net income on lease receivables of € 152,504,

The fair values of trade and other payables due within one year approximate to their carrying amounts as presented
above,
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28. Deferred income

2020 2019
€ €
Client advances 309,205 -

309,205

Client advances represent advance payments received from customers for the execution of a construction project and
income is recognized based on work executed. Income recognized for the current year was € 280.080 (2019 € -).

29. Current tax liabilities
2020 2019
€ €
Corporation tax 323,964 113,555

323964 113,555

30. Operating Environment of the Group

On 11 March 2020, the World Health Organisation declared the Coronavirus COVID- 19 outbreak to be a pandemic in
recognition of its rapid spread across the globe. Many governments are taking increasingly stringent steps to help
contain, and in many jurisdictions, now delay, the spread of the virus, including: requiring self-isolation/ quarantine
by those potentially affected, implementing social distancing measures, and controliing or closing borders and
"locking-down™ cities/regions or even entire countries. These measures have slowed down the economies both in
Cyprus but globally as well with the potential of having wider impacts on the respective economies as the measures
persist for a greater period of time,

This operating environment may have a significant impact on the Group's operations and financial position.
Management is taking necessary measures to ensure sustainability of the Group's operations. However, the future
effects of the current economic situation are difficult to predict and Management's current expectations and
estimates could differ from actual results.

The Company's Management is unable to predict all developments which could have an impact on the Cyprus
economy and consequently, what effect, if any, they could have on the future financial performance, cash flows and
financial position of the Group.

On the basis of the evaluation performed, the Group's management has concluded that no provisions or impairment
charges are necessary. The Company's Management believes that it is taking all the necessary measures to maintain

the viability of the Group and the smooth conduct of its operations in the current business and economic
envirohment.

31. Related party transactions
The following transactions were carried out with related parties:

31.1 Sales of goods and services

2020 2019

Nature of transactions € €
GRISOGONC Management fees 30,000 -
20,000 -

Sales to associate company GRISOGONO IKE were made on commercial terms and conditions.
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31. Related party transactions (continued)

31.2 Payables to related parties
2020 2019
Name Nature of transactions € €
Grisogono Finance 498,744 363,624
498,744 363,624

The payables to related parties were provided interest free, and there was no specified repayment date.

31.3 Shareholders' current accounts - debit balances

2020 2019
€ €
Georgios Arvanitakis 1,860,928 -

1,860.928

The directors'/shareholders' current accounts are interest free, non secured advances without scheduled repayment.

31.4 Sharehoiders’ current accounts - credit balances

2020 2019

€ €

Georgios Arvanitakis - 72,322
- 72,322

The directors'/shareholders' current accounts are interest free, and have no specified repayment date.

32. Participation of Directors in the company's share capital

The percentage of shate capital of the Company held directly or indirectly by each member of the Board of Directors
{in accordance with Article (4} (b) of the Directive DI 190-2007-04), as at 31 December 2020 and 25 April 2021 (5
days before the date of approval of the financial statements by the Board of Directors) were as follows:

31 December
2020 25 April 2021
% - Y
Georgios Arvanitakis 98 98

33. Shareholders holding more than 5% of share capital

The persons holding more than 5% of the share capital as at 31 December 2020 and 25 April 2021 (5 days before the
date of approval of the financial statements by the Board of Directors) were as follows:

31 December
2020 25 April 2021
% %o
Georgios Arvanitakis 98 98

34. Significant agreements with management

At the end of the year, no significant agreements existed between the Group and its Management.

35. Contingent liabilities

The Group had no contingent liabilities as at 31 December 2020.
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36. Commitments

The Group had nc capital or other commitments as at 31 December 2020.

37. Events after the reporting period

There were no material events after the reporting period, which have a bearing on the understanding of the
consolidated financial statements.

Independent auditor's report on pages 5 to 8
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